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XTO  REV  PROD  88  (7-69)  PAJD  UP  <04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

Sr^l.  or  less,  o,  the  Dernpsev  C.  Pace  ^  A,  24= .  alHhat « jgjn^  j^SiS 
wmWlrtortlien,  dated  July  1  2002, frotr .Dale  R^ema"  a"d  Sandra  E  .Freeman,  husoa  ^  County  Texas  m  amendments 

SKStfflM^^  ™rian  ri9h,s-  .     hall  not  eonduct  any 

s3SS3SSSSSS^HS£SSffi? ™* c,au,e  *hrt *"* precsdence 

SEE  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

This  lease  also  covers  and  indudesJnacM^ 
described  and I  (a)  owned  or  claimed  by  Lessor  by -  tanrtataon requested  by  Le^Jw  a  more 
as  to  which  Lessor  has  a  preference >  rnM .of  ^BSS^^SSSS^SSSS^S^  bonus  or  other  payment  hereunder  ^.^shaU 

with  no cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  oovenants  and  ag^s^et*^ 
equal  25%  part  of  all  oil  produced  and I  saved Lessee  from i  said Jand  %™$^£2£  y£e or  storage  tanks,  Lessor's  interest,  in  erther 
P^tec™ReVprice  of  such  25%  part  of  ^SiXSfX&SSi  SnV^ne  ol  (5  TopaylSwSr  on  gas  and  casinghead  gas  produced  from 
case,  to  bear  j>5%  pf  fie  cosFoT treating  oil to  render. \S^^SS$»mtt&MSSh^S^<^  well,  or  (2fwhen  used  by  Lessee  off 
said  and  (1)  wnensbld  by  Lessee  25%  of  the Lf  ^^a£^^be5|iue  SKemorth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas; 
said  land  or  in  the  manul^  of  g53^^  e«*kind  orvalueamevreifor  m^at 

-  (c)  To  pay  Lessor  on  all  other  minerals  mined  ^™f™  W£fffi  ^^^SS^^eddS  ($1  00)  per  long  ton.  f,  at  the  expiration  of  the 
lessee?  election,  except  that  on  sulphur  mined  and  marketed  the  Sff&^^^^J^^ia^  any  portion  thereof  has  been 
primary  term  or  at  any  fine  or  times  hereafter  there*  aw  wjlh ™  ^M?s°e  St™  nevertheless,  continue  in  force  as  though  operates 
pooled,  capable  of  producing  oil  orgas  ^i^^S£^^mSMti^«i^  be  continued  in  force  as  if  no  shut-in  had 
were  being  conducted  on  saio*  land  for  so  tajr as  said  wells da.£  *h*-^  the  minerals  capable  of  being  produced  from 

occurred.  Lessee  covenants  and  agreestouse  2**JKn\Sr^ 

said  wells,  but  in  the  exercise of  ahjl  fglje  ^^gSSSSSr^Sor  to  market  gas  upon  terms  unacceptable  to 

facilities  of  flow  lines,  separator,  and  tease  tank  and shall  not  be  'gJ^^S^teWshut-in  for  a  period  of  ninety  consecutive  days,  and 
Lessee.  If,  at  any  time  or  times  after  the  exP™^  *  fr»Pn^  day  period.  Lessee  shall  pay  or  tender,  by 

during  such  time  there  are  no  operations  on  sa ?  "and,  the m  ,  at  w  before ^^g^S^^S^Stin^.  Lessee  shall  make  like  payments 
checKor  draft  ofLes^.asroy^  ^  anniversary  this  tease  s  being 

or  tenders,  at  or  before  toe  end  of  each  ann  versa*  gJ™***"^^  shall  be  made  to  the  parties  who  at  the  time 

continued  in  force  solely  by  reason  °f  thej*™8^^  wens  were  producing,  and  may  be  deposited  in 

fettihi^^ 

as  to  acreage  owned  by  each. 

i toinSSorne  effective  on  the  date  such  instruments  «st™mente  are  so filed  ^^^%^S^fm^^S^I  either  on  sad 
royalty,  operations  conducted  upon  ^^^S^S^JSSStSA  Vm^SS^SStSSS^  of  the  total  production  of  unitized 

shut-in  royalties  from  a  well  on Jte^  aha!  satef^^ 

which  incfudes  W  notcowrac^  in  land  covered  by  this  lease  and 

limitation,  any  shut-m  royarty  whidi  may ^tecome  pay™ ^er  ^  ^^P^^^^See  to  release  as  provided  in  paragraph  5  hereof, 
parties  owning  interests  in  land  not  covered  by  «^s  tease.  NerttershaH  then»n  for  unitized  minerals  unless  atT  pooled  eases 

except  that  Lessee  may  not  so  release  as .to Ja^wrth nafJ^W«         rnav  dSe  any  unit  established  hereunder  by  filing  for 


wmmmmmm 

&SSSSEZSSSS 

'tt&S^**^^™-* ***** °" land'  „ ^  - of the 

■■■■■ 

9.n»eeventLes^cc™^^^ 

^» 

SSSbreechee i  shall  be  deemed  an  admission,  or  R^mPj.l0J^a^^^  will  as  to  which  there  are  operations 

ca^ed^an7cause,  it  shall  nevertheless  remain  in  force  and  m  ^S^6^3^ ^        less  that  forty  acres ,  such  acreage 

to  be  designated  by  Lessee  as  nearly  as  practicable  ^^J^^Jfj^^^S^n^iBSSOs  shall  also  have  such  easements  on  said  land 

or  convenient  for  current  operations.  _,c  .  . .  _nri 

10  Lessor  hereby  warrants  and  agrees  todefend  «le togd g  ^***$t££  S^'S^iM 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes f^er  1^,  or  h ™rew d' ^   maturHyTand  be  sulxogated  to  the 
a^th^L^ 

rights  of  the  holder  thereof  and  to  dedurt  amounte  sopaid I  ^W*68.  |°{StJ^  orofir  minerals  in  all  or  any  part  of  saic hanc I  Jan  toe 
and/or  assigns  under  this  lease.  Ifth*  lease -coversa Jess  merest  n  meou,  g^sgg  nol)  or  m  interest  therein,  then  the  roya^  and  other 
entire  and  undivided  fee  simple  estate  (whether  ^)^n*!^s^®r^ft3  interest  Ihall  be  paid  only  in  the  proportion i  which  the  irrterest 
moneys  accruing  from  any  part  astpwNchttjs  J»°°ge*»^ ^S^aSESeSaAl  royalty  interest  covered  by  the  lease  (whether 
oSSS  §?rfSift^^  **  »»  MndBfuwi  each  party  who  executes  k  wrthout 

S^tovK& « tteexecuted  by^  trK)se named  nerein  as  Lessor. 

11.lf.whi.e*is.ease^ 

well  provisions  of  paragraph ,3  hereof  and  V^'J^^Taw  o^ca^  whetha Similar  or  dissimllar./texcep  finanaal)^ond 

deemed  the  same  as  the  drilling  of  a  new  well. 

14.  As  a  result  of  land  devd^ment  in  t^  ^JmS 
restrictions  as  may  be  set  forth  in  this  lease  and/or *er  ^»  I"  {^Hgl  reding  or  other  operations.  Therefore  since  drilling, 
and  Lessee  may  encounter  difficulty  secui^g  s^  ,  ^  vldnfty  it  is  agreecf  that  any  such 

reworking  or  other  operations  are  either  restricted  or  not  allowed ^J^J^^S'Sh  |and  are  pooled  in  accordance  with  this  lease, 
operations  conducted  at  a  surface  location off o said I  and  ^^.'fjj*™™^  of  driK  reworking,  producing  or  other ^operations 
provided  ttert  such  operaftons  are  assoc^^^  conducted  on  said  land  Nothing 

co^^  SU^ot'SXp^  *  restricts  contained  ,n  th,s  lease, 

Av«an(  ae  avnra«<sl\/  stated 


except  as  expressly  stated. 

INWITNESSWrCREOF.tNsinstm^  V  \  \ 


LESSOR 


STATE  OF  TEXAS 


'}  ss  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the     7  day  of      MtwltC  .         by  ^ 


Signature 


jgBtiK      AUSTIN  ELLIOTT  SEIBE8T 
«EO^  Notary  Public.  State  of  Texas 
1  1     ]yiv  commission  Expires 

jarwoty^Ol^ 


Printed 


sry  Public 


ADDENDUM 


15. 


16. 


17. 


18. 


19. 


20. 


bore. 

GasRoyaUy.  (a)  Roya.es  on  oil.gas  and  .her 

to  LessoV  as  follows:  (a)  for  o  I  and  other  ^"^^^^^SiS  optionto  Lessor  at  the  wellhead  or  to 
be  twenty  five  percent  (25%)  of  s^^^"' ^  ^  sna11  have  "^'T9- 

Lessor's  credit  at  the  oil  Pur£a^*  tra.n^ 

purchase  such  production  at  the  wellhead  market  P^™^*?^  a  prevailing  price)  for  production  of  similar 
prevailing  in  the  same  field,  then  n  ^^^^^^^^Si^  covered  hereby,  the  royalty  shall 
grade  and  gravity;  and(b)focgas  (includ,^  ^  atthe  pointof  sale^ 

be  twenty  five  percent  (25%)  of  the  proceeds  ^^^ZlZo^VoLr  excise  taxes,  and  less  the  permitted 
less  a  proportionate  part  of  ad  valorem  SlSbb  shall  have  the  continuing  right  to  purchase 

Lessee  commences  its  purchases  hereunder. 

<b)  Roya.es  on  oil,  gas  and  other  substences  P^-«""^«^ 
plant  Ir,  which  Lessee,  or  an  affiliate  of  Lessee,  ^'J^^^^S^SMUIf.  °"  «*  &s  and  other 
higher  of  the  proceeds  received  or  the  ^rket  value  <"to  P™££  s°  P^s~  of  Lesseey  royalties  shall  be  paid 
substances  produced  and  saved  hereunder  which  are  sold  to  Lessee, . °r . an  ' .  received  by  Lessee  for  said 
Ssed  upon  the  higher  of  the  market  value  oHhe  Z£mEf£&%S*£  incurred  or  paid 

products.  Notwithstanding  anything  to  the  ^^^^^K^J^a,  production  or  any  post-production  costs, 
by  Lessee,  in  no  event  shall  any  of  Lessor's  royalty  ^^part  °f  *£°°f*^*  p™™ "transportation,  manufacture, 
including  costs  of  lifting,  gathering,  ^f^^^^^Z^^  planfor  other  facility  or 


instruments  other  than  this  lease. 


21. 


op«on  o«  applying  the  roya.es  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 

indemnity.  Lessee  Here*  leases 
their  officers,  employees,  partners 

respective  heirs,  successors  and  assigns  Ml^vely  he  l«h °  |ronme'nta,  harm(  for  which  recovery  of 
and  causes  of  action  of  every ^nature,  or other  ^'^'^^ses  which  are  caused  by  the  activities  of 
damages  is  sought,  including,  but  not  '^^i^^J^i  or  resulting  from,  the  operations  of  or 
Lessee,  its  officers,  employees  and  agents  arIs,"?.^r0|;,'^„  operations  site  or  that  may  arise  out  of  or  be 
lessee  on  or  under  the  <««^rem.ses  or  a ^  ^^f^^,  w  by  any  other  negligent  or 
occasioned  by  Lessee's  breach  of  any  ^^^^^SSla!^  to  be  liable  for,  exonerate,  indemnify, 
strictly  liable  act  or  omission  <rf  lM^^^^S%iSS^  liabilities,  losses,  damages,  actions, 
defend  and  hold  harmless  the  Us*°^P*?^^^^  or  otner  narm  for  which  recovery  of 

property  damage,  personal  injury  (mc lud  ng  death),  costs N«d«J» 5   *  ,     inc,ud|ng  attorney  fees 

damages  is  sought,  under  any  theory '  >nd"d.ng ^^^^^^  on  or  under  the  leased  premises 
and  other  legal  expenses,  includ.ng  ^  rXtd^oLessee's  failure  to  comply  with  any  and  all 

or  at  the  drill  site  or  operations  site  or  '"^^"JJ*;  teste's  operations  or  any  other  of  Lessees 
environmental  laws;         ^'lE,'^^^^^  site;  those  arising  from  Lessee's 

activities  in,  on  or  under  the  leased £em'"^  may  arise  out  of  or  be  occasioned  by 

use  of  the  surface  or  subsurface  of  the  leased '  P«^' f ~  ™  otner  act  or  omission  of  Lessee,  Its 
Lessee's  breach  of  any  of  the  terms  or  P™*<™  ^^SmSwO^  guests,  invitees  and  their 
directors,  officers,  employees,  V*^h*Z£*^ 

respective  successors  f  "d  ass.gns.  ^ch  assignee  the  same  manner  provided  above  in 

for,  exonerate,  indemnify,  defend  and  hoMhanntan  ^^^^  agents  as  described  above.  EXCEPT  AS 
connection  with  the  activmes  of  Lessee,  .te^^^  AND/OR  LIABILITIES 

OTHERWISE  EXPRESSLY  ^^*3^^!lc^  acp^all  E^VWT>TO^  LIMITS  AND  WITHOUT  REGARD  TO  THE 
ASSUMEDUNDERTHETERM^  STWCT  LIABILITY  OR  THE 

Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

Limited  Power  of  Attorney  to  Obtain  Station  ^ 

hereby  appoint  and  designate  Lessee,  ft. ^^^S7^<»  to  obtain  a  lien  subordination 
of  allowing  Lessee  to  contact  Less*  s  le^*^™^L  *  °ny  Mortgage  on  the  leased  premises  to  Lessee's 
agreement  or  other  sim  ar  document  for  purpose*  o .^  ^/^ed  lien  subordination  agreement  or  similar 

ssss  cartas  m^^S hrs^/^5."ss£  a 

agreement  or  similar  agreement. 

!4.  Waiver  of  Claims  as  to  Gas  Lease  Committee ^ "S'arSS^S 
acknowledges  that  the  terms  of  tins  Lease  the .amount .of  "^^Sned^V  ^  of  negotiations  between 
with  Lessee  with  respect  to  this  Lease  (the  'Negated  Terms)  were "g^  consisted  of  a 
Lessee  and  a  group  known  as  the  ^^^J^^ffliSS*  Dennis  SUngieton,  Nora  Donavan, 

srnirrs'sir^ 

have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 
Executed  on  the  date  first  written  above. 


22. 
23. 


Jotfn  Arthur  Ruibal  S^m  RuibaI 


